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1. WHAT IS AFOEX?



AFOEX Mission

ü Spanish professional and lobby organization that represents the sector,
founded in1977

ü It defends the interest of the oil crushing and refining companies towards
the Spanish Administration, the European Union and other stakeholders

ü AFOEX is actively involved in all working forums, permanent consultations
works or working groups to best achieve its goals.

ü We provide service to our membership: Information, statistics, professional
principles and good manufacturing practices...
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Represents the 90% of the oil seeds crushing and refining sector:
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Beyond national scope

National Level European Level
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2. THE OILS AND FATS 
MARKET IN EU-28



EU Total Oilseeds Area- Marketing year 2019/20
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Total EU oilseeds area in MY 2019/20 is forecast to decline by 8.5 percent
compared to the previous year. The decline is explained by a significant drop in
rapeseed acreage (minus 18 percent) which is only partially offset by increasing
acreage of soybean (plus three percent), and sunflower (plus four percent).



ü The main products transformed by our industry are soybeans
(mostly from Brazil, Argentina, and the US), rapeseed (mostly
European grown), sunflower seed (from the EU, Russia,
Ukraine, Argentina), palm and palm kernel oil (from Indonesia
and Malaysia) as well as maize, coconut, castor, linseed,
groundnut and cotton oils.

ü The European Union is not self-sufficient in oilseeds and has to
rely on imports to cover the food and feed industry demand for
vegetable proteins and oils. Imports are a vital complement to the
EU raw material supply. Putting forward the example of
soybeans, the EU production covers only 7% with little fluctuation
for the past 10 years. The increase in EU production is limited
due to agronomic and climatic and cannot replace imports

Raw materials supply for EU industry
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EU imports of vegetable oils (‘000 tonnes)
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No real market figure but industry best estimates only

FEDIOL estimation of vegetable oils and fat consumption for food 
uses
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No real market figure but industry best estimates only

Consumption of vegetable oils in EU
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3. THE PALM OIL MARKETS IN 
THE EU-28



THE PAM OIL MARKETS IN THE EU-28

The total palm oil refined by FEDIOL members in 2018 amounted to 
3.7 million tons, a decrease of 3% from 3.9 million tons in 2017. In 
contrast total certified sustainable palm oil volumes increased by 7%
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Certified sustainable palm oil intake by 
FEDIOL reporting companies 
increased from 46% to 66%

THE PALM OIL MARKETS IN THE EU-28



THE PALM OIL MARKETS IN THE EU-28

Ø No trade barriers or discriminatory legislation towards palm oil.
Ø EU tariffs (0 to 10.9%) are also low in comparison with other export
markets.

Ø The value of EU 2018 palm oil imports from Indonesia decreased
by 22% compared to the year of 2017. Part of the palm oil previously
exported to the EU for processing, however, in 2018 has been turned
into biodiesel in Indonesia and sold to the EU as such. Even with a
collapse in palm oil prices, in 2018 the combined value of Indonesian
palm oil and biodiesel exports to the EU only decreased by 2%
compared to the year of 2017. In the first 5 months of 2019, in term of
volume, the imports have recovered with an increase of 0.7%.

The European Union (EU) is one of the three biggest importers of 
Indonesian palm oil. 
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THE PALM OIL MARKETS IN THE EU-28

The EU is one of the three biggest importers of Indonesian 
palm oil. 

EU Palm Oil imports 
from Indonesia in € 
billion (2011-2018) 

THE PALM OIL MARKETS IN THE EU-28

Imports in the past five 
years have been relatively 
stable at an average of 3.5 
million tons or €2.2 billion 
per year. 
Indonesia's market share 
in the EU is still the largest 
at 47 %. 



4. PALM OIL USES IN FOOD AND 
NON-FOOD SECTOR IN EU-28



PALM OIL USES IN FOOD AND NON-FOOD 
SECTOR IN EU-28

EU demand for palm oil (‘000 tonnes)

The biggest direct palm oil demand in the recent years corresponds to 
food, although since 2012, the demand of palm oil for its use in 
biodiesel has notably increased.



PALM OIL USES IN FOOD AND NON-FOOD 
SECTOR IN EU-28

EU food sector 
volume (2010-

2014) and RSPO 
indicators for 

the Netherlands 
and selected 
companies



Oil palm trees are native to west Africa, but were introduced to tropical regions of
Southeast Asia and Latin America in the late 19th century.

Palm oil: a vital commodity

Oil extracted from the fruit was traditionally used in Africa for cooking, but
has now found a wider range of uses:

soaps and 
cosmetics

or as a basis 
for biodiesel
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Palm oil: a vital commodity

More uses:

as a substitute 
for animal fats 
such as butter in 
baked products

Around half of packaged 
products in supermarkets 
contain palm oil.
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PALM OIL USES IN FOOD AND NON-FOOD 
SECTOR IN EU-28

Compared to soybean (the world's second most widely consumed
vegetable oil after palm oil), it requires only:
ü 1/10 as much land,
ü 1/7 as much fertiliser,
ü 1/14 as much pesticide and
ü 1/6 of the energy to produce the same quantity of oil, and is therefore

very cheap.

Advantages of palm oil

In addition, palm oil is highly resistant to oxidation, making it suitable for 
frying and giving it a long shelf life.

As a result, consumption of palm oil has doubled over the past 15 years to 
nearly 8 kg per inhabitant of the globe, and shows no signs of slowing down.

PALM OIL USES IN FOOD AND NON-FOOD 
SECTOR IN EU-28



Ø Widely available, high yielding
Ø Use of palm kernel oil and palm kernel oil fractions
Ø One of a limited number/ volume of sources of solid fat
Ø Highly functional- high stability at high cooking temperature, neutral taste
and smell, good textural, crystallisation & mouth feel characteristics

Ø Almost equal amounts of saturated and unsaturated fatty acids
Ø Relatively inexpensive, also given its high yielding
Ø Source of vitamins A and E
Ø Usually not used alone, but blended with liquid vegetable oils with an
attractive health profile (high PUFA content) and texture (Melting)

Ø Instrumental in lowering TFA levels; contains <2% trans fat like other
vegetable oils and fats.

Why do we use palm oil?
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PALM OIL USES IN FOOD AND NON-FOOD 
SECTOR IN EU-28

STRUCTURE OF THE FINAL PRODUCT
Ø Solid fat enables margarine to be spread
Ø “Buttercream” can be whipped up & applied to cakes
OTHER FUNCTIONALITY IN THE FINAL PRODUCT
Ø Avoid oil seepage
Ø Barrier to water migration (e.g. into pastry)
FUNCTIONALITY DURING MIXING/BAKING ETC.
Ø Laminating fats (e.g. in croissant) form a solid waterproof barrier to steam during
baking, causing flakiness & lift

Ø Fat stabilises air foams in cakes before baking
MELT IN THE MOUTH
Ø Liquid oils do not give the characteristic “cooling sensation” of solid fats

The role of solid fat in consumers products: An essential ingredient 
for the FOOD INDUSTRY

PALM OIL USES IN FOOD AND NON-FOOD 
SECTOR IN EU-28
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PALM OIL ISSUES AND CHALLENGES IN EU-28

The economic and social impact of oil palm cultivation

Ø Palm oil is the main agricultural export of Indonesia and Malaysia,
generating 10 % and 5 % respectively of their exports.

Ø Most oil palm jobs are in remote rural areas, where alternative
employment is scarce.

Ø According to European sources, in both countries, indigenous
communities often lack legal documents certifying their ownership of
land, and there are some legal conflicts between oil palm companies
granted government concessions in forested areas, and the people
who have used the land for centuries.

Ø In some cases, this has led to local people losing access to land
and resources.



The environmental impact of palm oil

Between 1990 and 2008, 5.5 million hectares (an area nearly twice the size
of Belgium) of forest were lost to oil palm plantations, including 3.1 million
in Indonesia and 1.4 million in Malaysia.

Ø This process continues in Indonesia, with half a million hectares of
additional plantations every year – one of the reasons why the country
lost nearly 700 000 hectares of forest a year between 2010 and 2015.

Ø Malaysia is adding around 80 000 hectares of plantations every year.

Deforestation is a major concern for several reasons according to European
authorities: Compared to rainforests, oil palm plantations support less animal
species, oil palms have less than 20 % as much above-ground biomass as
rainforest trees, and a correspondingly lower capacity to absorb carbon
dioxide from the atmosphere.
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Producer country efforts to make palm oil more sustainable-
Indonesia

For example, the One Map initiative aims to systematically record land
ownership to prevent disputes between plantations and indigenous
communities.
In 2011, the government imposed a moratorium on issuing new permits
for agricultural and logging activity in primary (not previously cleared)
forests and peat lands, recently extended till May 2019; however, the
moratorium has had little effect as large areas of forest are outside its
scope, and in any case enforcement has been irregular. A few palm oil
companies have been fined for their part in forest fires, but many more
have escaped punishment.

Indonesia has taken several measures to limit the social and
environmental costs of palm oil, with varying results.
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In order to limit the need for new land, Malaysia hopes to raise output
through increased productivity.

Planting palms on degraded land, on which forests have already been
cleared or burned down, is an option, although one estimate suggests that
in Indonesia just 0.3 million hectares of such land are suitable for oil palm
– not nearly enough for the sector to avoid deforestation at its current rate
of expansion.

PALM OIL ISSUES AND CHALLENGES IN EU-28

Producer country efforts to make palm oil more sustainable-
Malaysia



EU efforts to make palm oil more sustainable: EPOA

EUROPEAN PALM OIL ALLIANCE (EPOA)
Ø The European Palm Oil Alliance is a business initiative of
palm oil refiners and producers.

Ø They push for sustainable palm oil market transformation
and support initiatives committed to sustainable palm oil
across Europe.

PALM OIL ISSUES AND CHALLENGES IN EU-28

They closely collaborate with national initiatives active in the different
European countries. Together with all national initiatives they cover most of
the EU market, and most of the palm oil production worldwide. They lead
the market transformation to 100% sustainable palm oil in Europe.



EU efforts to make palm oil more sustainable

Ø In its April 2017 resolution on palm oil and deforestation, the Parliament
also recommends ensuring that all palm oil entering the EU is sustainable.

Ø Voluntary certification schemes already exist, of which the most
widespread is the international Roundtable on Sustainable Palm Oil
(RSPO).

Ø The governments of eight EU countries (Belgium, Denmark, France,
Germany, Italy, the Netherlands, Sweden and the United Kingdom), as well
as several major companies, have already committed to only buying from
producers certified as sustainable.
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SUSTAINABLE PALM OIL CERTIFICATION SCHEMES: RSPO

Among other things, RSPO standards include commitments not to:
ü clear primary forest,
ü set off fires, or
ü plant oil palms on land whose ownership is disputed.



EU efforts to make palm oil more sustainable

Ø International Sustainability Standard (ISCC): It was developed through an
open multi-stakeholder process in 2006. Today, it is one of the world’s leading
certification systems. It applies strict rules for the conservation of valuable
landscapes as well as environmentally friendly and socially responsible production
of agricultural and forestry raw materials.

Ø Rainforest Alliance: Established in 1987, it aims to change land-use and
business practices to reduce their impacts on both biodiversity and local people.

Ø Indonesian Sustainable Palm Oil (ISPO): ISPO Foundation is a national
non-profit organization aiming to improve the sustainability and competitiveness of
the Indonesian palm oil industry. The ISPO standard is mandatory for palm oil
producers in Indonesia.

Ø Malaysian Sustainable Palm Oil (MSPO): MSPO Certification Scheme is
the national certification scheme in Malaysia through which oil palm plantations,
independent and organised smallholdings, and palm oil processing facilities are
certified against the MSPO Standards. It is is voluntary and industry-driven.
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OTHER SUSTAINABLE PALM OIL CERTIFICATION SCHEMES



EU efforts to make palm oil more sustainable

Ø The European Union (EU) is committed to ensure the sustainability of
bioenergy, and is advancing towards its 2020 and 2030 energy and
climate targets.

Ø The European Parliament and the EU Member States agreed the
renewable energy target for the EU for 2030 of at least 32% through
the adoption of the REDII in June last year.

Ø Biofuels are an important element of the EU’s renewable energy policy.
However, rules are needed to ensure that the production of feedstock for
biofuels is sustainable and does not cause deforestation through indirect
land use change (ILUC).

Ø No specific biofuel or feedstock is targeted. All vegetable oils are treated
equally. Palm oil is not identified as a bad biofuel per se. However, it
was identified as a “high indirect land-use change (ILUC) risk”

PALM OIL ISSUES AND CHALLENGES IN EU-28

BIOFUELS- RENEWABLE ENERGY DIRECTIVE (RED II)



EU efforts to make palm oil more sustainable
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BIOFUELS- RENEWABLE ENERGY DIRECTIVE (RED II)

Ø The Renewable Energy Directive, which is already in force, includes a
new approach ensuring that crops used for the production of
biofuels:
o are not sourced from recently deforested areas or peatlands – no
matter where they are produced –, and

o They have not merely displaced other production to other high-
carbon, high-nature value areas, elsewhere either.

Ø The data show that palm oil has been associated with the highest level
of deforestation (over the period 2008-2015, 45% of the expansion of
palm oil took place in high carbon stock areas).

Ø The EU market is completely open to palm oil. There is no such thing as
a ban on palm oil.



EU LEGISLATION- 3-MCPD
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HOW WE CAN WORK TOGETHER WITH 
MALAYSIA

Ø Improve standards and achieving certification amongst
smallholders and SME suppliers.

Ø The lack of demand and pressure for deforestation-free palm oil in major
consuming markets, notably India and China – but also in Eastern
Europe;

Ø The absence of global agreement on definitions and standards for
terms like ‘zero deforestation’ that are central to most voluntary
initiatives and commitments, creating confusion, lack of comparability
between different initiatives and, in the worst case, inertia in the palm oil
market.

Ø Domestic support to processing could make processed exports
grow quickly

Ø Work to reach an agreement with no discrimination among
“biofuels, bio liquids and biomass fuels” (BBBF) feedstocks.

Main challenges and barriers



HOW WE CAN WORK TOGETHER WITH 
MALAYSIA

Sustainability enforcement issues

Ø Deforestation: recently the Malaysian government have been looking
to establish policies that effectively address environmental and social
issues. A big theme remains the destruction of forest and wildlife
habitat, especially incursions of oil palm onto peat soils with
concomitant burning.

Ø Forest degradation: There is no regulation to cover degradation of non
gazetted forest.

Ø Smallholders: Malaysia has made much progress towards certifying
smallholders. A model, developed by Malaysia, of smallholder “clusters”
grouped around estates who receive training in agronomic and
environmental practices, is run by the MPOB, with NGO assistance,
using government funding to replant aged trees.

Ø Proper land uses policies and enforcement could prevent enviromental
damage and socieoconomic pressures on local communities, as well as
improve EU perception and market acceptance of palm oil.



HOW WE CAN WORK TOGETHER WITH 
MALAYSIA

Ø Campaigns “palm oil free labelling”

Ø Improve the perception of the palm oil as a key ingredient in the food
industry Fight against false myths around palm oil.

Ø Reinforce the image on the versatility of the product and its benefits for
the industry Generate positive information which builds credibility.

Ø Demostrate and difund that the palm oil is essential for the planet´s
survival.

Comunication issues



THANK YOU FOR YOUR 
ATTENTION

Silvia Martín
martin@afoex.es


