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Why is palm oil so popular? 
 It is preferred by billions of people in more than 120 

countries all over the world 

 It is used as food and energy for about 5000 years 

 About 80% of the palm oil produced globally is used as 
food 

 The palm tree highest-yielding vegetable oil crop  

 The palm Tree needs less than half the land required by 
other crops (such as sunflower, soybean or rapeseed) to 
produce the same amount of oil.  

 It is the least expensive vegetable oil in the world. 

  It accounted for 52% of the total world oil and fat export 

  It also has a natural preservative effect which extends 
the shelf life of food products. 
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 It has great cooking properties which are maintained 

even under high temperatures.  

 It has a smooth and creamy texture and is 

odorless, making it a perfect ingredient for many 

recipes.  

 It is widely acknowledged as a  versatile and 

nutritious vegetable oil with rich content of vitamins 

and anti oxidants 

 It is a major ingredient in many foods; in most cases it 

is included in Margarines, shortenings, and creamers 

we add to our coffee, 

 It is also used for making  lubricants, soap, Hair-care 

products with vitamin E, Cosmetics and personal 

care  
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 Malaysia and Indonesia accounts for 90% of the palm 
oil world export trade and will likely remain the key 
players in the palm oil sector 

 Malaysia palm oil industry is  well organized at every 
level to ensure high quality production of palm oil 
products that confirm to international standards 

 Malaysia is a global gold standard bearer for palm oil 
products with its excellent R&D facilities and strict 
quality control at all level of production 

 Malaysia is the best example of environmentally 
conscious industry.  

 All wastes are converted into useful products and the 
“zero waste concept is practiced by Malaysian 
Industries ( This is internationally recognized and 
lauded) 
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Ethiopia–  

 The Second-most populous country in Sub-
Saharan Africa with a population of more than 
100 million (CSA est.), and annual population 
growth rate of 2.6%  

 The Heart of East Africa and AA the capital of 
Africa 

 A young population country -64% below 25 years 
old 

 A country with a  60% of household spending on 
food 

 A country with immense economic opportunity 
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 66% of total area is estimated to be suitable for 

agriculture. However only 15% of it currently under 

cultivation 

 Increasingly Educated population, 

 Abundant water resources for irrigation and 

hydropower development potential of over 30,000 

megawatt 

 Government- aspiring to reach middle income status 

over the next decade.  

 Experiencing strong and broad based economic 

growth over the past decade, averaging 10% per year 

compared to the regional average growth of 5.2% 
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Import Volume:  
 Total palm oil import of Ethiopia for the year 2015 

stood at 440,000 Metric ton 

 Import Volume is showing a remarkable growth every 
year indicating more than 600 tons demand by 2020 

 86% of the total imported edible oil consumed in 
Ethiopia is Palm oil.  

That is why- 

 The Government is forced to intervene to bring about 
stabilization in the supply and distribution aspects. 

Because- 

 Palm oil in Ethiopia is one of the strategic areas for the 
Government both in the procurement and investment 
aspects 
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10- Major Importers palm oil in Ethiopia  

 1) Alle BeJimla   

 2) Guna Trading House PLC   

 3) Amabasel Trading House PLC   

 4) Biftu Dinsho Trading House PLC   

 5) Wondo Trading and Investment PLC  

 6) AL-SAM PLC   

 7) Ahfa PLC   

 8) Hamaresa Edible Oil SC  

 9) Belayneh Kinde Import & Export  

 10) WA PLC  
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Distribution Channel  
 Specially designated for the selected importers and 

distributors.  

 Quota for each locality and price at which they are 
selling is controlled by the regulator.  

 The retailers are mostly cooperatives organized by 
the local authority whose objectives are serving the 
consumers a competitive, fair and subsidized 
price.  

 All other private wholesalers and retailers are 
excluded in the distribution and selling of palm . 

 However, most of the current distributors are facing 
some irregularities due to logistical, working capital 
constraint, foreign currency availability and their 
own internal problems 
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Government Subsidy- 

 Palm oil is distributed at a subsidized and 

competitive price to the low and middle income 

group.  

 Other edible oil apart from palm oil such as Soya 

bean, sunflower, corn, and all soft oils import is 

open to all importers including those selected for 

palm oil. 

 Unlike that of palm, Importers of soft oil are not 

entitled for any kind of tax exemptions, subsidy 

and incentives.  
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Current Development- 

 The importation and distribution operations is expected to 
be opened to certain additionally selected businesses 
including palm that the government considered reliable 
and also involved in edible oil projects.  

 The Minister of Trade and Industry is selecting additional 
palm oil importers through the respective regions and the 
two City Administrations.  

  Some of the regions have  began selecting additional  
importers- “The assumption behind choosing those 
importers being on the consensus to build an edible oil 
factory and substitute imports. 

Moreover- 

 Government is also intending to encourage investors 
who import crude oil and refine it locally. 

                       Thus we can conclude- 
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 Despite some sort of resistance on health issue, the 
demand for palm oil is expected to increase year after 
year 

 Importers of soft oil are not entitled for any kind of 
tax exemptions, subsidy and incentives 

 Capacity of local investors to refine locally is low 

 Government is providing attractive incentive to both 
local and foreign investors who can import the crude 
oil and refine it locally- 

 94% edible oil consumption of Ethiopia is from 
import, 86% of it being palm, thus 

  Very Very big market for palm in Ethiopia in 
particular and east Africa in general.   Hence. I 
recommend- 
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Recommendation 

 

 MPOC/MPOB is expected to work hard in 
creating awareness on health issues related 
to palm oil 

 

 MPOC/MPOB has to take initiative to work 
out details on how it could facilitate and 
engage large Malaysian companies  to focus 
on Ethiopian market so that they can have 
considerable stake in the ever increasing 
demand of palm oil 
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 MPOC/MPOB has to work hard to exploit the 

investment possibilities, opportunities and 

government incentives such as the Zero 

taxation to bring Malaysian investors to 

invest in an oil Refinery business in 

Ethiopia 

 



  

 

 

 

 

THANK YOU 


