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1. Brief Background information for the Oil Palms Industry
u

Oil Palm: First grown in Malaysia in 1917.

u

Where the Peninsular Malaysia, was the historical centre,
although considerable expansion has occurred post-2000 in Sabah
and Sarawak.

u

As of 2021, there are around *1,606,261 ha of land planted with
oil palm in Sarawak, around 28.00% of overall total oil palm area
of Malaysia.

u

Sarawak produce CPO 3,907,820 tonnes in year 2021, around
21.57% of overall total CPO produce in Malaysia
*Data source from OVERVIEW OF THE MALAYSIAN OIL PALM INDUSTRY 2021, MPOB, Department of
Statistics, Malaysia

2. Sarawak Oil Palms Bhd. (SOPB) - Background
u

Sarawak Oil Palms Sdn. Bhd. (SOP), incorporated in 1968, a joint-venture
Company between the Commonwealth Development Corporation (CDC) and the
Sarawak State Government to pioneer the commercial planting of oil palms in
the state with an initial land area covering 4,600 hectares of oil palm
plantation.

u

SOPB Group has since then expanded its land bank to over 122,000 hectares,
with 88,000 hectares planted with oil palm trees in Sarawak.

u

All SOPB's oil palm Estates, Palm Oil Mills and Downstream facilities are located
in the State of Sarawak, the largest state in Malaysia, on the island of Borneo
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INTEGRATED BUSINESS
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Brief Overview of Oil Palm industry players

Industrial value chain in oil palm cultivation
https://www.mdpi.com/2073-4395/10/3/356/htm

Agronomy 2020, 10(3), 356; https://doi.org/10.3390/agronomy10030356

Challenges in Producing Sustainable Palm Oil - Ia.) Operational –
Cultivation, Yields, Pests / Diseases
u

Current - On the supply side, major issues is stagnant yields due to;
u

Serious production issues related to plantation management, operational
sustainability, labour shortages, (delayed) replanting with improved crop
varieties, mechanization etc.

u

Smallholders and Supply chains,

certification and covid-19
u Emerging climatic/environmental threats include
u

u

diseases, basal stem rot; Phytophthora; and

u

the increasing incidence of new and existing pests/diseases

u

especially relating to elevated temperatures and increasingly erratic rainfall
patterns due to a general lack of climatic resilience.

Nevertheless, new breeding technologies are providing the promise of improvements, such as much higher yielding
varieties, improved oil profiles, enhanced disease resistance and modified crop architecture to enable harvesting
mechanisation.

Sarawak - A case in point - Labor Shortages
u

u
u
u
u

As of 2021, *1,606,261 ha of land are planted with oil palm in Sarawak,
around 28.00% of overall total oil palm area of Malaysia. (@15ha/wrkr =
107,084 wrkrs)
Sarawak produce CPO 3,907,820 metric tonnes in year 2021, which was
21.57% of overall total CPO produce in Malaysia (2.43 mt/ha)
Types of labor in palm oil industry including: Mainly manual – Harvesting,
maintenance and upkeep.
Due to restriction of entry of foreign workers since Covid-19 outbreak in year
2020, the oil palm industry are facing acute shortage of labor.
For Sarawak, shortage of manpower is around 10,571 person in 2020.

Though: Give impetus to our Engineers / Planters the opportunity to
u to invent / innovate machineries / mechanization
u New creative / productive approaches to harvesting and collection and
u Delivery of palm product

*Data source from OVERVIEW OF THE MALAYSIAN OIL PALM INDUSTRY 2020, MPOB, Department of Statistics, Malaysia.

Challenges in Producing Sustainable Palm Oil - Ib.) Operational –
(Sourcing) – Smallholders Participation and Supply Chain Partner
u

Assisting Smallholders Participation (30 and 40% of palm oil cultivation in
Sarawak) and Supply Chain Partners in getting MSPO certified – to
ensure sustainable production of palms product for our processing
facilities

u

However, although the larger commercial plantations tend to be more
efficient in terms of oil yield and overall economics, smallholder units
serve important social roles in providing income and employment to
rural populations.

u

Monitoring palm oil supply chains is challenging due to their
complexity.

II. Social (People) – Employees, Surrounding Communities and Relevant
Stakeholders
1.

There is also great public concern about the plight of iconic
species, and particularly the orangutan, in SE Asia and the local
indigenous peoples lives are affected. Some of the particular
challenges currently faced by the industry include the following:
a. Public opinion that the development of palm oil plantation
affects the life quality of the residents living in rural areas.
b. Deforestation (NDPE) and land ownership disputes are the
common conflicts too.
c. Increasingly serious supply chain and consumer issues including
potential trade barriers and boycotts.

We have been overwhelmed with all these allegations, took all the cautionary
approaches to manage them but the still required our continued attention going
forward.

III. Planet (Environment) - Public Perception / Image of the Oil Palm Industry
1.

2.

The image of oil palm has been adversely affected by detrimental
environmental consequences of its cultivation, especially with respect to
deforestation and haze creation (Paterson and Lima 2018).
These controversy; in terms of environmental aspects are;
a)
b)
c)

3.

related to the environmental issues caused by the oil palm plantation at the
upstream.
Water pollution due to POME could deteriorate the water quality and causes
infectious diseases. River is the main water supply in rural areas.
Growing threats arising from climate change, including biotic factors, such as pests
and disease, that could impact crop performance in unpredictable ways.

As an oil palms producers, we took great measures against these environmental
aspects / the above concerns;
a)

b)

“Environmental issues ….”, “Water pollution …..” etc. – In Malaysia, also in Sarawak,
all agricultural development, including oil palms development proponents are
required to comply with established pre- & post-development requirements.
Ongoing Research and Development - New breeding technologies, higher yielding
varieties, improved oil profiles, enhanced disease resistance and in-field
machines to enable harvesting mechanisation.

IV. Current and Emerging Sustainability Challenges – Downstream
u

Due to the afore-mentioned, the issues of palm oil supply chains is
focused on the consumer responses to perceived environmental,
sustainability and health issues relating to the industry.

u

We take the initiative to engage with suppliers and buyers alike on
consumer sentiments in a constructive dialogue aimed at addressing its
image problem and explaining the many benefits of our products

u

Finally, the immediate and longer term future prospects for oil palms
in a rapidly changing world are unpredictable scenarios such as covid19, political uncertainties, policy changes, trade wars, etc., have an
immediate impact on all related commodities’ prices.

Traceability, Safety and Authenticity of Palm Oils - ISSUES
Food safety and authenticity will be a persistent problem and
with the increased volume of foodstuffs required to meet demand,
there will be an elevated burden placed on food safety
laboratories, both public and private.
u There are on-going new limits on food contaminants in refined
fats and oils, including palm oil. The EU, for example has imposed
a limit for 3-MCPD esters, which it says pose ‘potential health
concerns’.
u Supply chain traceability is a key challenge, as companies source
palm oil from hundreds or thousands of mills and plantations.
u Such complex supply chains and monitoring palm oil supply chains
is challenging due to their complexity and this makes companies
interdependent on each other for ensuring transparency.
u

4. Emerging Sustainability Requirements
Cross Commodity Requirements - affect Sarawak producers – In August 2021, a new
request for requirements, with the published “The need for cross-commodity nodeforestation policies by the world’s palm oil buyers”
2. The report highlights “an issue of increasing significance as the palm oil sector
continues to adopt and implement NDPE policies: suppliers to NDPE palm oil supply
chains are actively deforesting for other commodities and palm oil buyers are not
taking action to stop that deforestation because NDPE policies only apply to land
clearing for oil palm plantations”.
3. It is common for companies in Malaysian state of Sarawak to operate in multiple
sectors, i.e. oil palm plantation development and industrial tree plantation
concessions.
4. But these are two distinct business entities, with adherence to different set of laws
and regulations;
a. Oil Palms – No more new land for oil palms development, capped at 2 million
hectares of State and Native Customary Rights (NCR) and Land Moratorium since
December 2020.
b. A directive by Sarawak State Government in January 2021 – no more new oil
palms development in industrial tree plantation concessions
1.

The WAY FORWARD

issues

challenges

Focus

5a. The Way Forward – Sustainable Palm Oil Industry
u

It is important to recognize that creating a palm oil industry which
benefits both nature and people is the main challenge.

u

Most agreed, even Environmental NGOs admits that “good palm oil”
is acceptable if policy makers:

u

1.

put an end to deforestation;

2.

introduce peatland restoration policies;

3.

support small-holder farms and involve local communities in
palm oil business

Certification (MSPO) as a clear pathway to achieving their
sustainability commitments.

5b. The Way Forward – Affirmative Action Taken by the Palm Oil Industry
*Among the key practices that is practiced by the palm oil industry
to reduce emissions are as follows:
u Biogas capture to reduce emissions of carbon dioxide, nitrous
oxide, and methane emissions from downstream activities
u Using biomass and biogas as a renewal fuel source for energy
generation
u Limiting / ending deforestation and reducing peatland
degradation
u MSPO was mandated in February, 2017 – realized by December 2020
u Internally, SOPB has committed to a moratorium on “No new oil
palms planting in 2018”
u

*Source ; https://www.mpocc.org.my/mspo-blogs/sustainable-palm-oil-an-important-example-of-climate-change-mitigation

5c. Known Advantages of Oil Palm as an Agricultural Crop
u

Oil palm (Elaeis guineensis, Jacq.) is by far the most productive oil crop and alone is
capable to fulfill the large and growing world demand for vegetable oils that is
estimated to reach 240 million tons by 2050 (Corley, 2009). Per hectare of cropland, oil
palm plantations give 3–8 times more oil than any other temperate or tropical oil
crop.

u

Among the many shared benefits brought about by the industry

u

u

Development of the oil palm plantation improve the accessibility to rural area,
including accessibility to rural communities.

u

With the improve accessibility, local communities also able to develop their land
into oil palm plantation/ farm and indirectly improve the livelihood of local
communities.

u

Besides, establishment of oil palm plantation and palm oil mills also create job
opportunity for the Sarawak’s residents.

Further development of downstream operation and export of palm products, palm oil
industry also contribute to significant income for the nation.

6a. Future Focus on the Potential for Oil Palm Industry – Operational level
v Plant

scientists commonly argue that finding solutions for increasing crop
yield potential, e.g., replant less productive palms, improve operational
efficiencies to close the yield gap to meet food demand by growing human
population that is estimated to reach 9–10 billion by the year 2050.

v The

challenge for oil palm planters will be to close the yield gap between
the average plantation output at present 3.5t, compared to some best
known varieties that in favorable agro-climatic conditions produce up to 9–
12t (Murphy, 2009). Established plantation Companies has achieved up to 5
mt/ha of CPO.

v Since

the 1970’s, when oil palms was introduced as an alternative crop to
rubber, expert pointed out that “oil palms success hinges upon creating
more food demand through diversification of applications and new
product innovations – [we] simply need to pay greater attention to our
current cultivation and processing facilities”

6b. Traceability, Safety and Authenticity of Palm Oils – THE ROAD AHEAD
u

Looking to the future, we shared our achievements and proven approaches
towards achieving our commitments to driving sustainability both within
and beyond our supply chains.

u

We recognised that time-bound commitments are key to spurring
meaningful action, for example, SOPB achieved 100% MSPO certification
by December 2019 and are committed to source 100% CSPO in the near
future with MSPO Trace.

u

The Malaysian Government, through MPOB / MPOCC has developed MSPO
Trace, a rapid and cost-effective analytical methods which allow for high
throughput of data on traceability.

u

Commitment to source 100% certified sustainable palm oil (CSPO) provides
greater assurances to stakeholders that the palm oil they source is not linked
to deforestation or other environmental or social risks.

MSPO Certification Why?
ü

ü
ü

ü
ü

The SOPB Group strives towards being recognized as practitioner of
sustainable agriculture practices and is fully committed to adopt the
Malaysia Sustainable Palm Oil (MSPO) standards as primary sustainability
standard.
Driven by market mechanism in compliance with customer demand.
Certified Companies have tangible immediate benefits, however, we fully
acknowledge that, in long term, it is about demonstrating good & responsible
corporate citizen and getting market share.
Certification demonstrates our commitment to superior professionalism,
upholding industry standards, and continued learning.
We believe Certification systems can provide a credible way to implement,
evaluate, and communicate the progress of our commitments towards
sustainability.
25

Getting MSPO Certified / Externally Verified Audits - Benefits
The general benefits of external audits include :ü Increasing stakeholder confidence in the quality of corporate social and
environmental controls, planning, and performance.
ü Providing senior management with an independent verification and
analysis of the strengths and deficiencies of the sustainability program.
ü Providing additional confidence to avoid potential hazards and violations
in your operations.
ü Industry players are made aware of the consequences of their operations
on the surrounding environment and communities besides giving focus on
operational / economic efficiency.
ü Thus MSPO Certification gives a balance focus and due perspective on the
three very interconnected element of People, Planet and Profits /
Prosperity.
26

Conclude – The Way Forward for Oil Palms Industry
u

To ensure sustainability in the palm oil sector, adopt realistic approach to
reducing environmental impact through / with involvement / engagement
with relevant local / national / international stakeholder groups.

u

Implement effective monitoring strategies (e.g. remote sensing) to ensure
a halt to deforestation, and improve enforcement regulations with respect
to deforestation, cultivation on high-carbon peatland, and worker
exploitation.

u

Better waste management of oil palms byproducts- both at all operational
level from estates through Mill’s and Processing facilities – fronds stacking
(at estates), empty fruit bunches (EFB) and palm oil mill effluent (POME)
utilisation, methane reduction / capture / composting measures in place.

u

Collaborations with buyers / NGO on pertinent environmental / social issues
- to demonstrate adoption of sustainable practices.

‘Building a sustainable future”

SOP FOODS SDN BHD

A subsidiary of SARAWAK OIL PALMS BERHAD
MALAYSIA
“Building A Sustainable Future”

Click here to find out more
www.sopfoods.com

COMPANY PRESENTATION

Milling

Plantation
Total Estate Land
Bank

120,000 ha
(121,994)

Total Planted Area

88,000 ha
(87,964)

Average Palm Age

12 years

Total Mills

7 mills

Milling Capacity

555 tonnes per hour

FFB Processed*

*2 million metric
tonnes (1, 911,247.39)

Output – CPO*

*400,000 metric
tonnes (384,252.56)

Output - Palm Kernel*

*85,000 metric tonnes
(83,967.99)

INTEGRATED BUSINESS – UPSTREAM to MIDSTREAM
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*in year 2020 *year 2021

• Refined, Bleached, Deodorised Palm Oil Products
• Cooking Oil
Ø MERRIS & SARACO
• Red Palm Oil
Ø MERRIS
• Special Quality Frying Oil
Ø MASTER FRITURA
• Bakery Fats – Margarine , Shortening
Ø CRESCENT

Click here to find out more
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DOWNSTREAM PRODUCTS

Refined, Bleached, Deodorised Palm Olein
Quality
Parameter

Specifications
(IV 56 / CP 10)

Specifications
(IV 58 / CP 8)

Specifications
(IV 60 / CP 7)

Free Fatty Acid, %

≤ 0.1

≤ 0.1

≤ 0.1

Moisture, %

≤ 0.1

≤ 0.1

≤ 0.1

Iodine Value
(g/100g)

≥ 56

≥ 58

≥ 60

Melting Point (℃)

≤ 24

≤ 22

≤ 20

Cloud Point (℃)

≤ 10

≤8

≤7

≤ 3 Red

≤ 3 Red

≤ 3 Red

Colour (133.4mm

R)

Click here to find out more
www.sopfoods.com

CONSUMER PRODUCTS

Special Quality Frying Oil
Quality Parameter

Specifications

Specifications

(Product code : 63-7)

(Product code : 6803-7)

Free Fatty Acid , %

≤ 0.08

≤ 0.08

Moisture Content &
Impurities, %

≤ 0.06

≤ 0.06

Iodine Value (g/100g)

≥ 56

≥ 56

Slip Melting Point
(℃)

≤ 24

≤ 24

Colour (133.4mm R)

≤ 2.3 Red

≤ 2.3 Red

Tocopherol &
tocotrienols (mg/kg)

-

≥ 850

Click here to find out more
www.sopfoods.com

CONSUMER PRODUCTS

Packaging size :

PET Bottle
• 2L / 5L

Click here to find out more
www.sopfoods.com

Jerrycan
• 20L / 25L

Flexibag
• 21MTS

Bag in Box (BIB)
• 20L

CONSUMER PRODUCTS

Shortening
Quality Parameter

Specifications

Free Fatty Acid, %

≤ 0.10

Moisture, %

≤ 0.10

Iodine Value (g/100g)

46-50

Slip Melting Point
(℃)

39-42

(Product code : 392-6804a)

Colour (133.4mm R)

Click here to find out more
www.sopfoods.com

≤ 3 Red

CONSUMER PRODUCTS

Packaging size :

Cartons with PE Liners
• 16kg

Click here to find out more
www.sopfoods.com

CONSUMER PRODUCTS

Margarine
Quality Parameter
(Product code : 392-6804)
Free Fatty Acid, %
Moisture, %
Iodine Value (g/100g)
Slip Melting Point
(℃)
Colour (133.4mm R)

Click here to find out more
www.sopfoods.com

Specifications
≤ 0.20
≤ 16
≤ 46-50
39-42
≤ 7 Red

CONSUMER PRODUCTS

Packaging size :

Pouch
• 500g / 1kg

Click here to find out more
www.sopfoods.com

Cartons with PE Liners
• 18kg

CONSUMER PRODUCTS

Exports to over 27 destinations worldwide
Europe
• Spain
• Italy
• Netherlands

Asia
• China
• Bangladesh
• India
• Pakistan
• South Korea
• Japan
• Brunei
• Vietnam
• Philippines

Click here to find out more
www.sopfoods.com

Africa
• Kenya
• Tanzania
• Mozambique
• South Africa
• Republic of Congo
• Cameroon
• Nigeria
• Togo
• Guinea

• Morocco
• Tunisia
• Mauritania
Others
• New Zealand
• Turkey
• United State of
America

EXPORT DESTINATIONS

Food safety and product quality certifications

Click here to find out more
www.sopfoods.com

CERTIFICATIONS

https://www.sopfoods.com/contact-us/
Or visit us at
https://www.sopfoods.com
https://www.facebook.com/sopfoods

For bulk oil enquiries, please click this link
http://www.sop.com.my/contact-us/

Contact Details
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