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The EU Deforestation Regulation proposal 
and current efforts to strengthen 
EU-Malaysia dialogue on sustainable palm oil
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DG Environment



• 420 million hectares of forest worldwide – an area larger than the EU –
have been lost between 1990 and 2020 (FAO). 

• A significant share of that forest loss is legal (Forest Trends.)

• Deforestation and forest degradation are important drivers of climate 
change (IPCC: 11% of GHG emissions) and biodiversity loss

• 90% of deforestation is provoked by the expansion of agricultural land 
(FAO), which is linked in particular to a series of commodities.

• The EU is a major consumer of commodities associated with deforestation 
and forest degradation.
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Context
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Objectives of Regulation proposal

Minimise the EU’s contribution to deforestation and forest degradation worldwide 
(thus reducing EU-driven GHG emissions and biodiversity loss)

Specific

Minimise the risk that products coming 
from supply chains associated with 

deforestation or forest degradation are
placed on the EU market

GENERAL

Increase EU demand for and trade in 
legal and ‘deforestation free’ 
commodities and products



The Commission will 
take measures, both 

regulatory and 
otherwise, to promote 
products and value 
chains that do not 

involve deforestation 
and forest 

degradation.
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“The Commission will 
also present, in 2021, a 

legislative proposal 
and other measures to 
avoid or minimise the 
placing of products 

associated with 
deforestation or 

forest degradation on 
the EU market.”

Requests for EU 
measures against 
deforestation (Council 
conclusions / EP 
Resolution)

Strong support from 
the public: Second 
most popular OPC in 
the history of the EU

Political commitments

European Green Deal EU Biodiversity Strategy 
and Farm to Fork Strategy

Resolutions of EP and 
Council
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Process
• EUTR / FLEGT Regulation Fitness check
• Impact Assessment: Scientific analysis and assessment of all expected impacts
• Open Public Consultation: 2nd most popular in EU history with 1.2 million 

respondents – over 300,000 from outside the EU
• Multi stakeholder platform on deforestation with more than 250 participants, also 

from partner countries and international organisations; 
• Targeted interviews within the EU and in partner countries.

→ High support for binding measures
• Analysis of approximately 20 options resulted in the selected option: 

Mandatory due diligence with country benchmarking

Presenter
Presentation Notes
Impact assessment additional information:Options discarded after the viability screening: Voluntary labelling, voluntary due diligence, voluntary private certification, voluntary partnership agreements.Private certification: Varying levels of transparency, different rules and procedures as well as different quality assurance systems. Concerns over the efficiency and integrity of chain of custody (CoC) systems and the lack of independent audits. SMEs at a disadvantages regards costs.Using existing certification schemes was rejected due to the sheer number of, and difference between, schemes globally. 



• Commodities selected: 

• Palm oil, soy, wood, cattle, cocoa, and coffee 

• Some derived products (e.g. leather, chocolate, furniture)

• Imports of the commodities and products covered - EUR 60 billion / year

• The Regulation applies both to domestically produced and imported 
commodities and derived products

• Progressive scope - Initially selected commodities and derived products; to 
be updated regularly

• ‘Cut-off date’ of 31 December 2020: Commodities not allowed to enter the 
EU market if produced on land subject to deforestation after that date
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Scope of Regulation proposal



• Mandatory due diligence rules for all operators that place the commodities 
and products on the EU market or export them from the EU

• Only products that are both deforestation-free and legal would be allowed on or 
exported from the EU market – need to be covered by a due diligence statement

• Deforestation free based on existing definitions (esp. FAO & EU RED legislation)

• Strict traceability linking the commodity to the plot of land where it was produced
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Main elements [1] 



• Country benchmarking system 
• Countries/parts thereof according to level of risk of deforestation [low, standard, high]. 

• Dialogue / information exchange with partner countries concerned

• Specific obligations:  
• simplified due diligence for low-risk 

• enhanced scrutiny for high-risk countries

• No ban against any country or commodity

• Minimum level of inspections for Member States authorities

• Effective, proportionate and dissuasive penalties
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Main elements [2] 



• European Commission, European Parliament & Council

• First European Parliament report propose changes on e.g.:

• definitions

• product scope (rubber), 

• indigenous people, smallholder challenges, 

• Regions, 

• Coordination with existing partnerships (FTA mentioned)

• Negotiations continuing, entry into force late 2022/early 2023
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Ongoing negotiations

Presenter
Presentation Notes
Suggestions made in June by the Council of Ministers:Subnational jurisdiction accepted in lieu of ‘parts thereof’ which may mean that different national regions/states may receive different risk assessment. Due diligence: simplified DD is maintained for low-risk countries while the standard DD (information-assessment-mitigation) will be applied to standard, as well as high risk countries. The objective of the standard DD is to reach zero or negligible risk.  Benchmarking: All countries producing products falling into the scope will be assigned a ‘standard risk’ grade and undergo an assessment within 18 months to remain in that category or move up or down. The countries will be given the opportunity to respond to the risk assignment. This process of risk identification will be managed by the Commission under the scrutiny of the DEF Cttee. A specific dialogue with high-risk countries will be launched. Cooperation: They approve the approach and add the need for a global strategic framework to inform the partnerships ie a TEI or a communication as well as cooperation with producing countries. 



• The Regulation aims to enhance trade in products from “deforestation-free” supply
chains, creating more sustainable supply chains.

• Equal impact on suppliers and supply chains in the EU and in partner countries.
• The EU is ready to work closely with and support the partner countries’ efforts to

create deforestation-free supply chains. E.g. Forest Partnerships, cocoa dialogue,
other programs

• The Regulation is based on the following principles:
• Transparency, accountability and sound scientific and methodological basis
• Consistency with agreed international commitments, notably halting deforestation

at the levels of December 2020 in line with SDG 15
• No ban
• Non-discrimination, as it equally treats domestic and imported commodities and

products and covers both imports and exports. 10

Key takeaways
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Presentation Notes




KAMI

To reinforce EU-Indonesia and EU-Malaysia partnerships by 
supporting national processes and international dialogue on 
sustainable natural resource use, with focus on palm oil.

Keberlanjutan sAwit Malaysia dan Indonesia
Sustainability of Malaysian and Indonesian Palm Oil

Presenter
Presentation Notes
KAMI is an EU funded project which aims to reinforce EU-Indonesia and EU-Malaysia partnerships by supporting national processes and international dialogue on sustainable palm oil.Our partners include the Ministry of Plantation Industries and Commodities, Malaysia, and the Ministry of National Development Planning, or Bappenas, in Indonesia KAMI seeks to inform policy dialogue on sustainable palm oil by sharing objective, mutually agreed information.  It aims to engage stakeholders and supply chain actors to strengthen supply chains for sustainable and deforestation free palm oil.To this end, we’ve been partnering with a range of institutions as you can see, including in Malaysia with one consortium led by the Institute for Strategic and International Studies, and another led by Proforest.The project began in August 2020 and is scheduled to end in August 2023 with a possibility of extension. The budget is €4.5 million and the European Forest Institute leads implementation through their office here in Kuala Lumpur.



EU services: 
1. DG Environment
2. DG Agriculture
3. DG Energy
4. Foreign Policy Instruments
5. European External Action Service 
6. EU Delegation Malaysia

KAMI Malaysia Strategic Country Board

15.9.2022 |  WWW.EFI.INT

Malaysian Ministries and agencies:
1. Ministry of Plantation Industries and Commodities (MPIC)
2. Malaysian Palm Oil Certification Council (MPOCC)
3. Malaysian Palm Oil Board (MPOB)
4. Malaysian Palm Oil Council (MPOC)
5. Ministry of Foreign Affairs (KLN)
6. Ministry of Energy and Natural Resources (KETSA)
7. Ministry of Human Resources (MOHR)
8. Ministry of Environment and Water (KASA)
9. Ministry of Modernisation of Agriculture, Native Land and 
Regional Development Sarawak (MANRED)
10.Department of Agriculture Sabah

Presenter
Presentation Notes
Two Strategic Country Boards – one for Malaysia and one for Indonesia – act as the highest decision-making bodies for the project.Members of the KAMI Malaysia Strategic Country Board include six EU services and 10 Malaysian ministries and agencies, and the board is co-chaired by the EU and the Ministry of Plantation Industries and CommoditiesIn Indonesia, the SCB is co-chaired by the EU and Bappenas, the Ministry of National Development Planning. The Indonesian Ministries of Agriculture, Trade, Home Affairs and Environment and Forestry are also represented.



1. Strengthened basis for dialogue on palm oil sustainability
• Established Strategic Country Boards in Malaysia and Indonesia
• Established/supported multi-stakeholder Advisory Committees in Malaysia and Indonesia
• Produced technical papers to support EU-Indonesia and EU-Malaysia policy dialogues 

2. Improved national and subnational capacity on sustainability monitoring 
and traceability

• Operationalised a Terpercaya district sustainability data platform in Indonesia
• Initiated work on a jurisdictional sustainability monitoring system for Malaysia
• Assessed options to support palm oil traceability and sustainable sourcing in Indonesia 

and Malaysia

3. Strengthened communication and dissemination efforts on sustainable 
palm oil production

• Established KAMI webpage, project briefs, and newsletter

Results and achievements

Presenter
Presentation Notes
As well as establishing Strategic Country Boards in Malaysia and Indonesia, KAMI has supported national and international policy and technical dialogue through multi-stakeholder Advisory Committees, and the EU-ASEAN Member States Joint Working Group on Palm Oil.In Indonesia, we’ve also supported development of a district level sustainability monitoring system, which is housed in Bappenas, and we are initiating work to support palm oil traceability in the context of the EU deforestation proposal.In Malaysia we’re embarking on similar efforts, and tomorrow I’ll be co-chairing the KAMI Advisory Committee along with Datuk Haji Daud Amatzin, Chief Executive Office of the Malaysia Palm Oil Certification Council.At the meeting we’ll be discussing KAMI work on jurisdictional sustainability and palm oil supply chain traceability with a wide range of stakeholders.At the first meeting of the Advisory Committee in June, we made clear our intentions to work to complement existing palm oil certification systems - as we have done in Indonesia - without placing additional burden on companies, smallholders or other supply chain actors. In this context, analyses conducted in preparing the EU deforestation regulation proposal indicated that existing certification schemes are too numerous and too diverse to be a feasible solution.Work done by CIFOR-ICRAF for KAMI further suggests that although certifications have positive impacts and the potential to help curb deforestation, monitor and address human rights violations, they need to be paired with other sustainability approaches and tools and supported by additional regulations and initiatives in oil palm producing landscapes.Notwithstanding these considerations, the EU deforestation regulation proposal states that the risk assessment shall take special account of risk assessment criteria including complementary information on compliance, which may include information supplied by certification or other third-party-verified schemes, provided that the information meets the due diligence information requirements. However, they should not substitute the operator’s responsibility as regards due diligence.



• Support for dialogue on sustainable palm oil

• Support to gather or consolidate information needed by operators 
in Europe to meet their due diligence requirements:

 Sustainable/deforestation free palm oil

 Palm oil traceability

• Communicate objective information to global markets to 
strengthen supply chains for sustainable palm oil and incentivise 
progress towards common policy objectives at scale

Continuing work

Presenter
Presentation Notes
As well as continuing support for dialogue, a key activity in the coming months will be to develop sustainability indicators linking data sources in Malaysia and Indonesia to requirements outlined in current and proposed global regulations, including the EU deforestation proposal.Through development of the indicators, we hope to be able to support Indonesia and Malaysia to better track and demonstrate progress towards sustainable palm oil production in relation to domestic legal frameworks, the UN Sustainable Development Goals, and relevant global legislation on legal and sustainable commodity production.Through this work we hope to support sharing of objective information to strengthen supply chains for sustainable palm oil and incentivise progress towards common policy objectives - and to do it at scale, i.e., covering all forests and all producers, including smallholders.For more information contact the KAMI team here today or through their website.
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Terima Kasih! Thank you!

© European Union 2021

Unless otherwise noted the reuse of this presentation is authorised under the CC BY 4.0 license. For any use or reproduction of elements that are 
not owned by the EU, permission may need to be sought directly from the respective right holders.

Learn more here: 
https://ec.europa.eu/environment/publications/proposal-
regulation-deforestation-free-products_en

KAMI:: https://efi.int/partnerships/KAMI

https://creativecommons.org/licenses/by/4.0/
https://ec.europa.eu/environment/publications/proposal-regulation-deforestation-free-products_en
https://efi.int/partnerships/KAMI
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